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Corporate Financial Reporting (CORECOURSE)

Time: 2:00 Hours

Instructions:

1. Figures to the right indicate marks.
2. There are four questions in the question paper.
3. Write any one from Que.1 and Que.2
4. Que. 3 & 4 is Compulsory.
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ENGLISH VERSION
Criticise Financially by preparing Equal size statement. Balance Sheets of v Ltd. and J Ltd. as on 31-
12-2019.
Liability V Ltd. Rs. | J Ltd. Rs. Assets V Ltd. Rs. | JLtd. Rs.
Equity Share Capital 5,00,000 | 8,00,000 | Fixed assets 2,00,000 | 6,00,000
Preference Share Capital 2,00,000 | 3,00,000 | Current assets 3,00,000 | 1,00,000
General Reserve 1,00,000 | 2,00,000 | Investment 82,000 60,000
Profit & Loss Account 80,000 | 1,00,000 | Closing Stock 50,000 | 2,00,000
Creditors 50,000 60,000 | Debtors 80,000 | 2,00,000
Bills Payable 2,000 4,000 | Cash Bank 2,20,000 | 3,04,000
9,32,000 | 14,64,000 9,32,000 | 14,64,000
OR
Prepare balance sheet from the following Information of Ramesh Ltd.
Stock Turnover (Cost of Sales/Closing Stock) 6 Times
Gross Profit Ratio 20%
Current Ratio 2.5:1
Liquid Ratio 1.5:1
Working Capital Rs.7,50,000
Fixed Assets Turnover Ratio (with cost of sales) 2 Times
Average Collection Period (Annual 360 days) 60 days
Proportion of share holder’s fund with fixed assets 0.80:1
Proportion of capital with Reserve and Surplus 0.50:1
Proportion of shareholder’s funds with along term Loan 0.20:1

(18)

(09)
(09)
(18)

(20)

The Balance Sheet as on 1-1-2019 and Income Statement for the year ending on 31-12-2019 of (20)
Rajesh Limited are as follows.

Balance Sheet as on 1-1-2019

Liabilities Rs. Assets Rs.
Share Capital 1,00,000 | Machinery 88,000
12% Debenture 20,000 | Stock 12,000
Creditors 20,000 | Debtors 20,000

Cash 20,000
1,40,000 1,40,000
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Income Statement for the year ending 31-12-2019.

Particulars Rs. Total Rs.
Sales: 1,60,000
Less: Cost of Sales: Opening Stock (FIFO) 12,000
Purchase (Net) 48,000
60,000
Less: Closing Stock (FIFO) 10,000 50,000
Gross Profit 1,10,000
Less: Administrative expenses 24,000
Depreciation 8,800
Debenture Interest (Paid as on 31-12-2019) 2,400 35,200
Net Income 74,800

Balance of debtors and creditors A/c Remains Uniform throughout the year.
General Price Index were as under:

On 1-1-2019 280
For the year 350
On 31-12-2019 420
Prepare final Accounts by current purchase power method (C.P.P.)

OR
From the data given below calculate the gearing Adjustment Required under current Cost
Accounting (CCA) Method.

Particular 1-4-2018 Rs. 31-3-2019 Rs.
Convertible Debentures 20,00,000 24,00,000
Bank Overdraft 12,00,000 16,00,000
Cash 2,00,000 6,00,000
Paid up Share Capital 30,00,000 40,00,000
Reserves 10,00,000 16,00,000
(1) Cost of Sales Adjustment (COSA) Rs.4,00,000
(2) Monetary Working Capital Adjustment Rs.3,00,000
(3) Depreciation Rs.1,00,000
Total: Rs.8,00,000

Prepare a Value-Added statement from the following Income Expenditure statement of the
Jayesh Co. Ltd.
Income Expenditure Statement for the year ended on 31-3-2019.

Particulars Rs. Total Rs.

Sales: 40,00,000

Less: Cost of Materials 18,00,000 | 22,00,000
Less: (1) Wages 8,00,000
(2) Depreciation 2,00,000

(3) Interest 4,00,000 | 14,00,000

Profit of before Taxation 8,00,000

Less: Taxation 4,00,000

Profit after Tax 4,00,000

Less: Dividend 2,00,000

Retained Earning 2,00,000

OR
(A) Explain in detail about Economic Value Added (EVA)
(B) Explain Market Value Added (MVA)
Explain the qualitative characteristics of Financial Reporting Information.
OR
Explain the meaning and advantages Corporate Financial Reporting.
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